Vietnam — A Growing Hub for Investment:
The Market Overview for International
Partners & Investors 2025

Legal Update Over the past decade, Vietnam has solidified its reputation as a
January 2025 dynamic and rapidly growing market in Southeast Asia. With its
consistent economic growth, strategic location, and evolving
rl;lguyen Linh regulatory framework, the country has become an attractive
artner

destination for international investors and business partners. As
Vietnam moves into 2025, significant political and legal changes are
reshaping its investment landscape, creating both opportunities and
challenges for foreign investors. This article provides an in-depth
analysis of Vietnam’s evolving market and highlights the country’s
potential as a hub for investment, particularly in light of its legal
reforms and dispute resolution landscape.

La Défense Law Firm

Economic Growth and Strategic Positioning

Vietham’s economic performance has been remarkable, with GDP
growth consistently ranging between 6-8% annually before the
COVID-19 pandemic and rebounding strongly thereafter. The
country’s strategic location in the heart of Southeast Asia makes it an
ideal gateway to the region’s 660 million consumers. It has also
leveraged its membership in various free trade agreements (FTAs),
such as the Comprehensive and Progressive Agreement for Trans-
Pacific Partnership (CPTPP) and the Regional Comprehensive
Economic Partnership (RCEP), to expand its trade network.

In 2025, Vietnam’s government aims to further attract foreign direct
investment (FDI) by enhancing infrastructure, streamlining
administrative processes, and implementing more investor-friendly
policies. Key sectors such as manufacturing, renewable energy,
technology, and real estate are poised for substantial growth, driven
by increasing demand and government support.

Legal and Policy Reforms

The Vietnamese government has demonstrated a strong
commitment to improving its regulatory environment. Recent
amendments to the Law on Enterprises and the Law on Investment
have streamlined business registration processes and introduced
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greater transparency for foreign investors. Notably, Vietnam’s
decision to allow 100% foreign ownership in certain industries has
encouraged multinational corporations to establish a presence in the
country.

In 2025, several new policies are expected to come into effect:

Digital Transformation Laws:

The government is rolling out regulations aimed at fostering a
robust digital economy. This includes tax incentives for tech
startups and clearer frameworks for e-commerce and data
privacy.

Green Investment Policies:

Vietnam’s ambitious goal of achieving net-zero emissions by
2050 has led to new incentives for investments in renewable
energy projects, such as solar and wind farms.

Enhanced Dispute Resolution Mechanisms:

To bolster investor confidence, Vietnam has introduced
reforms in its judicial system to streamline dispute resolution
processes. These changes aim to reduce case backlogs and
ensure quicker resolution of commercial disputes.

Dispute Resolution Landscape

As international investment flows into Vietnam, the potential for
disputes inevitably increases. Vietham’s dispute resolution
framework has evolved significantly, with the country adopting
international best practices to address commercial conflicts
efficiently. Here are some notable developments:

Arbitration and Mediation:

Vietnam has embraced alternative dispute resolution (ADR)
methods. The Vietham International Arbitration Centre (VIAC)
is now a preferred venue for resolving commercial disputes.
The introduction of mediation services has also gained
traction, providing parties with cost-effective and amicable
solutions.

Judicial Reforms:

Vietnam’s courts have undergone significant modernization
to handle complex commercial cases. The establishment of
specialized courts for economic and administrative matters
has improved the efficiency and expertise of the judiciary.
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Cross-Border Disputes:

With the increasing globalization of trade, Vietham has
strengthened its legal framework to address cross-border
disputes. The country is a signatory to the New York
Convention on the Recognition and Enforcement of Foreign
Arbitral Awards, ensuring enforceability of arbitration
decisions.

Challenges for International Investors

While Vietnam presents numerous opportunities, it is not without
challenges. Foreign investors must navigate issues such as:

Regulatory Complexity:

Despite improvements, Vietnam’s regulatory landscape can
still be opaque and inconsistent. Investors often face delays
in obtaining licenses and permits.

Land Ownership Restrictions:
Foreign investors cannot own land outright and must rely on
lease agreements, which can be complex to negotiate.

Cultural Differences:

Understanding and adapting to Vietnam’s business culture is
essential for success. Building trust and fostering strong
relationships with local partners remain key.

Practical Tips for Investors
To mitigate risks and maximize opportunities, international partners

and investors should:

Engage Legal Experts:
Navigating Vietnam’s legal system requires expertise.
Partnering with a law firm experienced in dispute resolution,
like La Défense, can provide invaluable support.

Conduct Thorough Due Diligence:

Assess potential partners, suppliers, and regulatory
requirements carefully to avoid unexpected challenges.

Adopt ADR Mechanisms:

Include arbitration clauses in contracts to ensure quicker
resolution of disputes and avoid lengthy court proceedings.
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Leverage Government Incentives:

Stay informed about the latest policies and incentives to
optimize investment strategies.

Vietnam’s journey toward becoming a regional investment hub is
underpinned by its robust economic growth, strategic location, and
commitment to legal reforms. For international partners and
investors, understanding the evolving legal and political landscape is
crucial to unlocking the country’s full potential. By staying informed
and proactive, foreign investors can navigate challenges effectively
and capitalize on Vietnam’s promising opportunities.

At La Défense, we specialize in providing tailored legal solutions for
international clients, with a particular focus on dispute resolution.
Our expertise ensures that investors are well-equipped to succeed in
Vietnam’s dynamic market. Let us help you turn challenges into
opportunities and build a strong foundation for your investments in
this thriving economy.
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